
Why Is Equipment Financing A Good
Idea?
Whether you plan to buy computer systems for a growing team or invest in specialized
machinery or vehicles, you must first consider how to pay for the equipment. A business
equipment loan is a perfect way to obtain working capital to purchase or lease the equipment
you.

need for your business. This will help to manage cash flow smoothly as financing will enable
you to spread out payments over a longer period.

Pros of Equipment Financing for Small Businesses

1. Preserve Cash Flow

Equipment financing preserves working capital for other operational expenses. Conserving
Working capital is paramount to a business success.

2. Lease To Own

With the help of equipment financing, it is possible to purchase the equipment outright or buy it
once the lease contract ends.

3. Hedge Against Inflation

All payments are fixed for the whole term for both leases and loans. When equipment leasing
is adjusted for future inflation, the net cost of the equipment will significantly decrease while the
gross revenues that the equipment will generate will increase.

4. Major Tax Advantages

One advantage of opting for equipment financing is the ability to write off the total purchase
price of qualifying new and used equipment in the same tax year the equipment is in service.

https://www.econolease.com/
https://www.econolease.com/lease/



